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SORIFIDENTIAL

H.B, ¥, POLITYCAL AGTNCY
TRUCIAL STATES
(4/1) DUBAT
2 NOV™EBYR, 1968.

The Tunbg //(Z}E)"

I was graeteful for the prompt instructions in Foreign &
Commonwealth Office telegrem No.llll of 30 October to you. I
was sble to go over to Res al Xhaimah on the morming of 31 Cctober
and saw_Saqr end Khalid together, with no one else resent.
The following amplifies my telegram No.499 to you. :

2 Khalid said he had one meeting with the Iranien Prims ¥inis-
ter and two with the Deputy Prime Minister, Nasibi(?). The P.X.

had spoken in genersl terms only, about the need for co-operation
in the Gulf against communism and about the strength of Iran's
crued forces. At the first meeting with Nasibi, Khelid had

Ndjkdﬂoa begun by producing the Ras-al-Khaimeh counter-d:aft (copy snd
) eee translation enclosed) and explaining that the number of years

hed been left blenk for discussion. When 1t was trenslated,
;ZC@ Nasibi replied that not a word of this draft wes acceptable to
Iran, except for the reference to friendship st the beginning.

It was quite contrary to what had been egreed with Khalid's
father. Had Saqr even scen it?Y Khelid ssid yes, of coursas.,
Farazian had told Sagr thet if the Iranien draft was not saccep-
teble as it stood, he should meke counter-asuggestions, and this
was what Saqr had done. Hasidi sald this was not so. The Iranian
draft represented what had been sgreed with B8aqr, and not a word
of it would be changed. In any case Iran had agreed with the

{ British end the Seudis on a medien line, and the Tunbs were on
the Iranien side of 1t, Ikbal, the Minister of 0il, had been in
London recently and this had been agreed at the Forelgn Office.
Hed the British not told Saqr? Khalid said no, but if there was }
| sBuch an agreement it Dresumably gave Bahrain to the Arabs. Nasibi
said no, Bshrain was another question, to be decided by the people
of Bahrain themselves. He urged XKhalid not to delay over accepting
the Iranian text. Delay wee not in Ras al Khaimseh's interests.
She needed the help of Iran, and the Tunbs were a small thing
by comparison. Khelid saild there might be oil there. Nasibi
replied that if there was, Iran would give the proceeds to
Ras al Khaimah, but the geologlsts were convinced that there
¥as3 not. The importance of the islsnds for Iran was strategic.
Ehalid mentionsed three things which Ras sl Khaimah wanted from
Iren: a losn, some arms and a road from Ras nl Khgimah to Sha'anm
(30 kilometres). He suggested that these be conaidered separately
from the question of the islands. Nasibi said they must be taken
together. Ras sl Xheimsh was making for a lot. The total cost of
the three items might be £25 million. Khelid sald noe, far less
than that. He then brought the first meeting to an end by ssying
that he musf reflect on the matter overmight.

3. Koext day Khalld asked three questions. First, if Saqr
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signed the Iranian text, what kind of reply would he recelve’
Nasibil said this was s matter for the Foreign Ministry, end

he would get s text from them for Khalid before he left. (He
aid not do so.) Nasibi thought it would be in general terms,
pledging Iran's co-operation in preserving the common interests
of the two parties.

4. Second, Khalid asked whet would happen to the inhsbitants
of the Tunbs if they came under Iranlan sovereignty. Nasibl said
they would be in the same poeition as the Iranlans in Dubal,
They would have hospitels etc, and their r ghte would be preser-
ved.

S Third, Khalid said that Ras el Khrimuli hed sligned a
concesalon agreement with the Unlon 01l Co. including the ‘funbs,
end this had been approved by the Foreign (fi'ice. ‘ould Irau
benr the cost of compensating the Compuny. Nonsibil said she would,
directly or indlrecetly. He would have to see the agreement, and
consult the H.I.0.C. Perhaps there could be o 50/50 settlement.

6. Finally Nasibi sald that the Tunbs had been tsken from
Iren by the British, who were now trying to give them to Ras ul-
Kheimsh. Thie wes llke borrowing s car snd then giving it to
someone elge. It could not be allowed. Ras sl Khalmeh must accupt
the Iranlen draft, and accept it before 9 November when the ihah
would leave for his meeting with XKing Felsal. Khalld saild he
could not give & definite reply on behalf of Ras al Xheimsh, but
he would report what Nasibl had saild.

Te At some ntage Nasibl asked what was the attitude of the
British to these negotiations between lran and Res nl Khalmeh.
¥halld replied that the Politicsl Agent in Dubal had told Sagr
that 1f he could co..clude an agresmcnt that wes in his ovu
interest, there would be no obJection from the British side. The
Iranians said they did not believe this. The Politicsl Agent must
be trying to csuse trouble between them,

Be Khselid strikes me as & very honest and stralghtforward
chaep, even & bit naive, and his account sounded frenk and
convincing. Both he and his father complained ebout the devious-
ness of the irsnisns. I asked whether Saqr was quite sure that
there had been no misunderstanding at his first meeting, le seid
definitely not. He was very disappointed at the latest turn of
events. He would now have to think agal.., bLut he would not
nurry to meet the deadline of 9§ Rovember. Ile might try to send
an answer before the Shah returned from scciug King Felsal.

9. I sald I could not spesk for the jerudie, but I did know
the facts ae regards the British. I thcn spoke es instructed

in paragraph 3 of ¥,C.0, telegrem No.llll, but without producing
point {c¢) since Leqr scemed satisfied with (a) end (b). I added,
speeking personally, that a settlement by agresment would dbe
welcome to us, but that I thought Saqr would be making a mistake
if he concluded an agreement under Iranien pressure.
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410. Finally Saqr asked his question sbout the United Nations
which I reported in paragrsph 5 of my tclegrom.

1l. I feel pure that Sagr will be very grrocful for anything
further that we are able to tell him when fLic culle on the
Political Resldent on 3 November.

(J.L. Bullard

Copled {with enc.) to: A.J.D. otirling, Esqe, Arabion Dept., 1.C.0.
J.H.0. Lcahy, Esq., Tehrson.
AJ .. Tralg, Esc., Jedda.
R.H.Y. Doyle, EBQ., D.S.C., Dohs.
C.J. Trcadwell, Esqg., Abu Dhsbi.
A.3. Urwick, ¥*sq., Washington.
A.D., Parsons, Esgq., ¥.V.0., H.C., Baehrain Agency.
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